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Message Text 


UNCLASSIFIED 

PAGE 01 KABUL 03859 230458Z 
16 

ACTION COME-OO 

INFO OCT-01 NEA-10 ISO-OO EB-07 /018W 

039072 

R 230400Z MAY 76 
FM AMEMBASSY KABUL 
TO SECSTATE WASHDC 7729 

UNCLAS KABUL 3859 

E.O. 11652: N/A 
TAGS: VEXP, AF 

SUB J : KANDAHAR CEMENT PLANT - FULLER COMPANY BID 
REF: 76 KABUL 3804 

1 . FULLER COMPANY RECEIVED A LETTER OF INTENT FROM PRESIDENT 
OF INDUSTRIES TOUFIQUI FOR TURNKEY KANDAHAR CEMENT PLANT ON 
MAY 22. 

2. PRICE AGREED TO WAS $50.5 MILLION AND THE BID INCLUDES, 

IN ADDITION TO ITEMS IN FULLER'S ORIGINAL BID OF $49.9 MILLION, 

29 TRUCKS, START-UP ASSISTANCE FOR ONE YEAR, AND $500,000 IN 
HOUSING FOR PLANT EMPLOYEES. FULLER ALSO AGREED TO REMOVE A 
PRICE ESCALATION CLAUSE FROM ITS BID. 

3. TOUFIQUI PROPOSED THAT A SUB-CONTRACT BE SIGNED IMMEDIATELY 
GRANTING FULLER $250,000 FROM THE CONTRACT PRICE, TO BEGIN 
GEOLOGICAL SURVEYS. FULLER REPRESENTATIVE. EDWARD B. GREEF, IS 
PRESENTLY NEGOTIATING THE SUB-CONTRACT. ACTUAL CONTRACT NE- 
GOTIATIONS FOR THE PLANT ARE TENTATIVELY SCHEDULED FOR MID-JUNE 
FOLLOWING TOUFIQUI’S RETURN TRIP FROM THE SOVIET UNION AND 
GERMANY. 

COMMENT: WE ANTICIPATE DIFFICULT NEGOTIATIONS, WITH THE 
AFGHANS DOING THEIR BEST TO ADD ON ADDITIONAL ITEMS SUCH 
AS SPARE PARTS WITHOUT INCREASING THE CONTRACT PRICE. 

END COMMENT. 
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